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CARE ASSIGNS CARE A- AND CARE A2+ TO THE BANK FACILITIES OF
FOODS FATS AND FERTILIZERS LTD.

Ratings Assigned
Facilities/Instruments Amount Ratings' Remarks
(Rs. crore)
Long-term Bank Facilities 219.73 ‘CARE A~ ‘Assigned’
(Single A minus)
Short-term Bank Facilities 211.60 ‘CARE A2+ ‘Assigned’
(A Two plus)
Long-term / Short-term 1.50 ‘CARE A-/CARE A2+ ‘Assigned’
Bank Facilities (Single A minus /A Two
plus)
Total Facilities 432.83
Rating Rationale

The ratings take into account track record of the promoters and the company in the edible oil
industry, the integrated business model and diversified product basket leading to incremental
benefits from by-product processing and sales, enhanced cost efficiency and assured power supply
from captive power plant operation, the expected benefits from the upcoming plant at
Krishnapatnam by way of forward integration, comfortable financial indicators and strong revenue
visibility in light of expected growth rate for edible oil demand. The ratings are constrained by the
exposure to price volatility in raw material prices in the refined oils segment, the high level of
competition and low barriers to entry in edible oil refining, project risk associated with ongoing
expansion plans and equity commitment thereof. The ability of the company to successfully
promote and establish its branded products and increase market-share in the specialty fats segment
and complete the execution of the upcoming plant at Krishnapatnam without any time and cost
overrun are the key rating sensitivities.

Background

Foods Fats and Fertilizers Limited (FFF), was promoted in 1959, by Mr. Balkishan Goenka, the
current Chairman and Managing Director of the company. The company is engaged in
manufacture of Edible oils, Specialty fats for the bakery and confectionery segment and fatty acids
(used in soap manufacturing) at its production facility in Tadepalligudem in Andhra Pradesh. FFF is
the flagship company of 3F group which has interests in power generation, textiles, and granite
quarrying besides manufacture of edible oils.

The company has a refining capacity of 1,38,200 Metric Tonnes Per Annum (MTPA) spread across
three refining lines, in addition to which, FFF has set up processing units for by-products like fatty
acids, glycerine, pitch oil and wax, enabling the company to derive incremental benefits from
processed by-product sales. FFF is also operating a 6MW capacity biomass power plant to cater to in-
house power requirement. The company is one of the leading manufacturers of specialty fats which
is sold and marketed through a strong network of 300 dealers across India.

'Complete definition of the ratings assigned are available at www.careratings.com and in other CARE
publications

Credit Analysis & Research Ltd., 4" Floor, Godrej Coliseum, Somaiya Hospital Road
Sion East, Mumbai — 400 022. INDIA Tel # 022 6754 3456 Fax # 6754 3457



Laz Ratings

As per the provisional financial results for the financial year ended March, 2011, FFF achieved a
PAT of Rs. 25 crore on a total operating income of Rs. 460 crore. As per the audited financial results
for the financial year ended March, 2010, FFF achieved a PAT of Rs. 18 crore on a total operating
income of Rs. 434 crore.
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CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use of
such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on
the amount and type of bank facilities/instruments.

Credit Analysis & Research Ltd., 4" Floor, Godrej Coliseum, Somaiya Hospital Road
Sion East, Mumbai — 400 022. INDIA Tel # 022 6754 3456 Fax # 6754 3457




ﬁ?ﬁ Ratings

Press Release

CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact

numbers are given below:
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